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WHAT IS THE NATIONAL ENERGY AND CLIMATE PLAN (NECP)?

Key policy document for the national decarbonisation strategy of EU
member states — Italy’'s plan for Fit for 55

= 2030 strategy’ for 2050 net-zero objectives’

= 5 dimensions: 1) decarbonisation; 2) energy efficiency; 3) energy security; 4) internal
market; 5) research, innovation and competitivenes

= First version in 2019, update in 2023-2024




MAIN TARGETS OF THE NEW NEPC

Old PNIEC New PNIEC FF55 REPowerEU
GHG emission reduction vs 2005 -33% -35.3% /-37.1% -43.7%
for non ETS sectors
GHG emission reduction vs 2005 Absent -62% -62%
for ETS sectors
Share of renewable energy of 30% 40.5% 42.5%
gross energy consumption

Plus other targets on:
= Share of renewable energy in transport
= Share of renewable energy in heating and cooling

= Energy consumption



NEEED TO MOVE FROM ‘WHAT TO ‘HOW’

PIANO NAZIONALE INTEGRATO PER L"ENERGIA E IL CLIMA - Giugno 2023

* List of measures

Tabella 2 - Principali misure previste per il raggiungimento degli obiettivi del PNIEC

Di N Di 5
Nome sintetico della politica o misura Dimensione Dimensione DInemuune Dimensione Mercato, Ricerca,

Emissioni Rinnovabili Efficienza Sicurezza infrastrutture,  Innovazione,
. Gtivita

Fondo di garanzia per le PMI, sezione speciale turismo (PNRR) Emissioni Rinnovabili Efficienza R.I.C.
Partenariati per la ricerca e I'innovazione — Horizon Europe (PNRR) Emissioni Rinnovabili Efficienza R.I.C.
Agevolazione investimenti imprese per beni strumentali {nuova Sabatini) Emissioni Rinnovabili Efficienza R.I.C.
Fondo per la transizione industriale Emissioni Rinnovabili Efficienza R.I.C.
Investimenti sostenibili 4.0 Emissioni Rinnovabili Efficienza R.I.C.
Sostegno per gli inwesﬁ_rn_e-nlj greene I'autoproduzione di energia da fonti rinnovabili Ernissioni Rinnovabili Efficienza RLC.
nelle PMI {nuova Sabatini, Sabatini green)
zuefli::; zlelarl :rtaer;l:;r;:i:iologlca del sistema produttivo e alle filiere strategiche Emissioni Rinnovabili Efficienza RLC
Transizione 5.0 green Emissioni Rinnovabili Efficienza R.I.C.
Interventi per la sostenibilitd ambientale dei porti - Green Ports (PNRR) Emissioni Rinnovabili Efficienza
Isole Verdi (PNRR) Emissioni Rinnovabili Efficienza

= Table with specifications and indicators

Measure Sources of Financing Socio-economic Monitoring Governance
Financing instrument impact indicators

Description %public e.g. grant, loan, e.g. job creation, e.g.no. jobs Who does what
%private guarantee energy saving, created, KWh and when

etc. saved, etc.




ECCO’S ASSESSMENT

Three minimal requirements:

= Utility in addressing 2030 & 2050 objectives

= Cross-sectorality: governance, financial dimension,
socio-economic dimension, technological issues

= Efficacy

The big absent is a long-term plan for
the manufacturing industry with
specific policy measures

NECP, HERE'S THE REPORT CARD! XX
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D0 9000000 O |

INDICATOR

rremdium traraition.
Cribcal ane
- Femsil fum | phase cut path [cosl s gaal
- amiition for in et g
Overall assessment - in e LR gets
nan-ETS seeton. FrTR— et
[o—
Fumibie pathway
including
Consistency with targets | . lang pathway. Short-2eem polic incentivis:
prom
for 2030 and 2050 e e e are e
their development snd use.

Roadmap for the

Lack of a clear redium- b2 keng-term foail fusl including natural g, ssit strabegy. Ax for nabursl gaa. the
Fian atfers an doss ot demand and
o)

‘transition and to phase 2040 [ ——
i chlay b 228 2 rruache st Far rmmanns of grid astety in Sarcnia but intervantans and messuee tal
out fossil fuels [P — [——— [i—
Lack, ecamary o achisve 2050 targets. Lack of
Covernance s e ation ek anies for deSning montoeing. seating
ol posibly modifring poliches.

Economic and financial
di ion

social

Ihm Conurtry e grom bor sverpone's benefit
Decarbonisation
opportunities Thix s mamnti that the |atber | asce:

genwral,the plen sho Eurcpean an act
Technelogical options ESTaTat R = A =
[ ——
Althaugh it that lachs
i e n
Electric power e P i and
evalation.
Tha st of prlicie alrescly in fores i sermwesl bt ot Fatinalised Gaoel proge©ionaiity betasen
L
Residential
skow dowe phane cut of fosil fush Leck of resdts aed anthe
e
Lach of reacty The choice of 8 techrology- neutral approach
Frilrs =
Transport oflackof Rak and
of the
Lachofa e mctoe
Ind wck afclusity o fonail
ustry avaitabsie st woed st afternatiens in Lo face of @ declared wide uae of axpenae s uncertsin
sohstiorn,

sush s TS

|



MANUFACTURING: KEY SECTOR FOR THE GREEN TRANSITION

" 12% of direct GHG emissions (2021)

GHG (Mt CO,eq)

but key for

a) Hard-to-abate sectors (steel, cement,
chemical, paper, food and tobacco)

) Cross-cutting impact of green
manufacturing technologies to o ‘
decarbonise other sectors L S

® Manuf. Ind. and constr. M Transport
i_ Electnc battenes -> Tra nsport (Ca rmak|ng) Agriculture (fuel comb.) H Other fuel combustion
B Waste W LULUCF
I, Heat pumps - Residential heating and cooling = Energy industries = Fugitive emissions
Services ® Households
N IPPU Agriculture

I1l. PV modules and wind turbines - Energy generation
Ispra (2023) Efficiency and decarbonization indicators
in Italy and in the biggest European Countries
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THE GREEN TRANSITION NEEDS GREEN INDUSTRIAL POLICIES

Pro-competitive? Practical competitiveness rather than abstract free competition

= There is no single technology that cuts across the manufacturing industry with its sector-
specific characteristics

= Importance of forcing comparative advantages and building productive/technological
capabilities (betting on national champions)

Market-friendly? Market shaping and creating rather than market compliant

= Relying only on ‘cost-effective’ technologies (or on technology neutrality) and on investments
with guaranteed financial returns is a static approach that does not deliver net zero
objectives, nor it avoids de-industrialisation

= Positive role of public finance and public institutions that do more than ‘de-risking’ and invest
with market-shaping criteria
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